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jica

TRAINING AND
DIALOGUE
PROGRAMS

This information pertains to one of the Training and Dialogue Programs of the Japan
International Cooperation Agency (JICA), which shall be implemented as part of the Official
Development Assistance of the Government of Japan based on bilateral agreement between
both Governments.

The program will be undertaken in partnership with the Asian Development Bank (ADB). ADB
will design, conceptualize and implement the training course modules using its extensive
experience in bond market development with ASEAN member countries.
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| preface

This program, Bond Market Development in Association of Southeast Asian Nations
(ASEAN) countries, seeks to enhance the financial market development skills of officers from the
various ASEAN ministries of finance and central banks.

The Japanese Government extends official development assistance (ODA) to developing
countries to support self-help efforts that will lead to economic development and a better life for the
citizens of those countries. Since its foundation in 1974, the Japan International Cooperation
Agency (JICA) has been implementing Japan's technical cooperation under the ODA programs.
Since JICA merged with Japan Bank for International Cooperation (JBIC) as of October 1, 2008,
the new JICA now provides technical assistance, concessionary loans (ODA loans), and grant aid.

The training programs for overseas participants is one of JICA's technical assistance for
developing countries, and is expected to contribute to the development of human resources who
will promote the development of the participants’ respective countries as well as the promotion of
mutual understanding and friendship between participants’ countries and Japan.

This program will be undertaken in partnership with the Asian Development Bank (ADB). In
light of its dedication to working closely with ASEAN member countries, ADB will design,
conceptualize and implement the training course modules using its extensive experience in bond
market development.

ADB has worked closely with ASEAN members in the decade since the 1997/98 Asian
financial crisis, particularly in support of enhanced regional dialogue and economic surveillance,
financial sector reform and restructuring, and capital market development. For example, ADB’s
US$10 billion “Asian Currency Note Programme,” launched in September 20086, serves as the first
regional platform dedicated to bond issuance in regional currencies. ADB also continues to issue
local currency bonds to promote national and regional bond market development. As part of ADB’s
Regional Cooperation and Integration strategy, approved in July 2006, ADB has also been
supporting regional bond market development through the ASEAN+3 Asian Bond Markets
Initiative (ABMI). ADB, through its Office of Regional Economic Integration (OREI) has helped
ABMI provide regional technical assistance including capacity building programs and policy
dialogue in various areas of capital market development—to facilitate the region’s rapidly growing

capital markets.

In each module of this program, the participants dispatched by their respective organizations
will be exposed to practical knowledge and to the experiences of leading organizations and
individuals in Japan through a series of lectures, workshops, site visits, and policy proposal
making. They will also have a chance to share knowledge and experiences with the participants
from other countries. As a result, each organization is expected to acquire knowledge that will be
subsequently adapted to the national context to achieve specific objectives. JICA and ADB are
thus committed to enhancing the growth of the region’s bond markets by building the capacity of
ASEAN government officials in charge of financial markets to promote relevant policy measures
for bond market development.
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II. Description

1. Title (J-No.): Bond Market Development in ASEAN Countries (J0904125)

2. Period of program: August 2009 to January 2010

Preliminary Phase: August 2009 to October 2009

(in a participant's home country)

Core Phase in Japan: November 23 to December 16, 2009
Finalization Phase: December 2009 to January 2010

(in a participant's home country)

3. Target Countries:
Cambodia, Indonesia, Lao PDR, Malaysia, Philippines, Thailand, Vietnam

4. Eligible/Target Organization :
Central government organizations which are responsible for the bond market development
policies including;

Cambodia: Ministry of Economy and Finance, National Bank of Cambodia

Indonesia: Ministry of Finance, Bapepam-LK, Bank Indonesia

Lao PDR: Ministry of Finance, Bank of Lao PDR

Maiaysia: Ministry of Finance, Security Commission, Bank Negara Malaysia

Philippines: Department of Finance, Security and Exchange Commission, Bangko Sentral ng

Pilipinas ‘
Thailand: Ministry of Finance, Security and Exchange Commission, Bank of Thailand
Vietnam: Ministry of Finance, State Bank of Vietnam

5. Total Number of Participants : 14 participants from the target countries.

6. Language to be used in this project :
English

7. Background:

In addition to indirect financing such as bank borrowing, direct financing such as equity and
bond financing is essential for the efficient and stable development of a financial system. While
Asia accomplished dramatic improvements in its equity markets in the 1990s, it still lags behind in
its bond market development. ABMI was established to develop efficient and liquid bond markets
in the ASEAN +3 region and to foster a high degree of regional financial independence.

Establishing a domestic bond market infrastructure is indispensable for the development of
bond markets of the whole region. ABMI and East Asia-Pacific Central Banks (EMEAP) have
already greatly contributed to the development of the region’s bond market infrastructure; however,
in order to encourage greater market participation from bond issuers, institutional and individual
investors, and intermediaries (security companies, self regulatory organizations etc.), it is vital that
foster policy makers who can make a policy of developing an appropriate financial market.

From this standpoint, this training program aims to enhance the capability of ASEAN
government officials in charge of financial market development to promote relevant policy
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measures for bond market development. The program will equip the policy makers with advanced
solutions to common financial market issues through discussions with participants from Japan and
from other countries in the region.

8. Program Objective:
Policy proposal made by participants as a result of the program will be shared among the relevant

organizations.

9. Expected Module and Output:

To achieve the objective abovementioned, participants are expected to;

(1) understand the significance of bond markets and how it relates to financial market
development as a whole;

(2) review achievements and progress in Asian bond market development under the ASEAN+3
Asia Bond Markets Initiatives (ABMI), Executives’ Meeting of East Asia-Pacific Central Banks
(EMEAP) and other initiatives;

(3) consider possible policy measures for further bond market infrastructure development in each
country based on lessons learnt from other countries’ experiences,

(4) consider possible policy measures to attract issuers, investors, and intermediaries based on
lessons learnt from other countries’ experiences;

(5) summarize the main challenges and produce policy proposals for bond market development in
their respective countries;

10. Program Contents:

This program consists of the following components.

(1) Preliminary Phase in home country (From August to October, 2009)

Each applicant will prepare Position Paper in consultation with applicant’s organization in
the respective country. Please see ‘Annex 1’ for the details. The document should be
submitted together with the Application form by September 25, 2009.

(2) Core Phase in Japan (From November 23 to December 16, 2009)
Participants attend the program. Please see ‘Annex 2’ for the tentative program schedule.

L

(3)Finalization Phasb in home country (From December 2009 to January 2010)

Each participant is refluested to;

(i) hold a discussioh meeting with personnel of participant's organization on the draft
policy proposal (the output of the Core phase in Japan).

(i) revise the draft golicy proposal (the output of the Core phase in Japan) and compile
final policy proposal based on the discussion above.

(iii) submit a “Final Report” to JICA which includes the result of the discussion meeting and
revised policy prgposal.

Detail instruction will pe given to the participants during the Core phase in Japan.
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lll. Conditions and Procedures for Application

1. Expectations for the Participating Organizations:

1) This program is designed primarily for organizations that intend to address specific
issues or problems identified in their operation. Participating organizations are expected
to use the output of the program for those specific purposes.

2) As this program is designed to facilitate organizations to come up with concrete solutions
for their issues, participating organizations are expected to make due preparation before
dispatching their participants to Japan by carrying out the activities of the Preliminary
Phase described in page 5 ‘/I. Description 10. Program Contents’.

3) Participating organizations are also expected to make the best use of the results
achieved by their participants in Japan by carrying out the activities of the Finalization
Phase described in page 5 ‘/l. Description 10.Program Contents’.

2. Nominee Qualifications:
Applying Organizations are expected to select nominees who meet the following
qualifications.
1) Current Duties: be a managerial-level official and is engaged in bond market
development policies
2) Have applied knowledge on bond market
3) Experience in the relevant field: have more than seven (7) years’ experience in the
field of bond/capital market development,
4) Language: have a sufficient command of speaking and writing English,
5) Health: must be in good health, both physically and mentally, to participate in the
Program in Japan
*Pregnancy. Pregnant participants are strictly requested to complete the required
documents below before departure in order to minimize risks to their health.
The documents include (1)letter of the participant’s consent to bear economic and
physical risks involved with pregnancy (2) letter of consent from the participant’s
supervisor (3) letter of consent from your Embassy in Japan, (4) medical certificate.
Please ask staffs in JICA office for the details.
6) Must not be serving any form of military service.

3. Procedure for Application and Selection:
(1) Submitting the Application Documents:
Closing date for application to the JICA Tokyo International Center in JAPAN: September
25, 2009
<Required Documents for Application>
(i) Application Form; The Application Form is available at the respective country’s
JICA office.
(i) English score sheet (TOEFL, etc)
(i) Position Paper (Please see Annex 1)
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2)

Note: Please confirm the closing date set by the respective country’s JICA office or
Embassy of Japan of your country to meet the final date in Japan.

Selection:

After receiving the document(s) through due administrative procedures in the respective
government, the respective country’s JICA office shall conduct screenings, and send the
documents to the JICA Tokyo International Center in Japan. Selection shall be made by
the JICA Tokyo International Center in consultation with the organizations concerned in
Japan based on submitted documents according to qualifications. The organization’s
willingness to utilize the opportunity of this program will be highly valued in the selection.

Notice of Acceptance
Notification of results shall be made by the respective country’s JICA office to the

respective Government by not later than October 23, 2009.

Conditions for Attendance:

(M
(2)
3
(4)

(5)
(€)

(7)

to observe the schedule of the program,

not to change the program subjects or extend the period of stay in Japan,

not to bring any members of their family,

to return to their home countries at the end of the program in Japan according to the travel
schedule designated by JICA,

to refrain from engaging in political activities, or any form of employment for profit or gain,
to observe the rules and regulations of their place of accommodation and not to change
the accommodation designated by JICA, and

to participate the whole program including a preparatory phase prior to the program in
Japan.
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IV. Administrative Arrangements

1. Organizers:

(1) Japan International Cooperation Agency (JICA)

Industrial Development and Finance Division, Tokyo International Center (JICA TOKYQO)
2-49-5 Nishihara, Shibuya-ku, Tokyo 151-0066, Japan

TEL: 81-3-3485-7051 FAX: 81-3-3485-7904

(81: country code for Japan, 3: area code)

Contact: Ms. NAITO Yuko (naito.yuko@jica.go.jp )
Ms.TAKADA Hitomi (takada.hitomi@jice.org)

(2) Asian Development Bank (ADB)

Office of Regional Economic Integration (OREI)

6 ADB Avenue, Mandaluyong City 1550 Metro Manila, Philippines
TEL: 63-2-632-4444 FAX: 63-2-636-2444

(63: country code for Philippines, 2: area code)

Contact: Ms. Chiemi-Jamie KANEKO(ckaneko@adb.org)

2. Travel to Japan
(1) Air Ticket: The cost of a round-trip ticket between an mternatronal airport designated by
JICA and Japan will be borne by JICA.
(2) Travel Insurance: Term of Insurance: From arrival to departure in Japan. *the traveling time

outside Japan shall not be covered.

3. Accommodation in Japan:

JICA erI arrange the followmg accommodations for the participants in Japan:
, ernational Center (JICA TOKYO)
Address 2—49 5 lehrhara Shibuya-ku, Tokyo 151-0066, Japan
TEL: 81-3-3485-7051 FAX: 81-3-3485-7904
(where “81” is the country code for Japan, and “3” is the local area code)
If there is no vacancy at JICA TOKYO, JICA will arrange alternative accommodations for the
participants. Please refer to facility guide of JICA Tokyo at its URL,
http:/Awww.jica.go.jp/english/contact/domestic/pdf/welcome. pdf
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4. Expenses:

The following expenses will be provided for the participants by JICA:

(1) Allowances for accommodation, living expenses, outfit, and shipping

(2) Expenses for study tours (basically in the form of train tickets)

(3) Free medical care for participants who become ill after arriving in Japan (costs related to -
pre-existing illness, pregnancy, or dental treatment are NOT included)

(4) Expenses for program implementation including materials
For more details, please see p. 9-16 of the brochure for participants titled “KENSHU-IN
GUIDE BOOK,” which will be given to the selected participants before (or at the time of)
the pre-departure orientation.

5. Pre-departure Orientation:
A pre-departure orientation will be held at the respective country’s JICA office, to provide
participants with details on travel to Japan, conditions of the workshop, and other matters.

6. Other notice:
At the end of the program in Japan, each participant is required to formulate and present a

Policy Proposal. Bringing your own Laptop PC and necessary materials (data book, statistics,
reports, etc.) is appreciated for smooth formulation of the proposal in Japan.

1. Instruction on Position Paper

2. Tentative Program (the Core Phase in Japan)
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ANNEX 1

Bond Market Development in ASEAN Countries (JFY 2009)
Position Paper

Position Paper should be typewritten on the following subjects in English, in double space on
A-4 size paper with less than 5 pages in volume and submitted together with the Application Form

by September 25, 2009.

The Paper should focus on the current situation and problems on each country’s bond
market development from policy-makers’ point of view. Please include the following points when
you complete the paper.

1. Name of Applicant / Country
2. Name of Organization
3. Your current responsibility
4. Please describe the following subject-matters.
(1) Overview of bond market in your country
*example;
Bond market size:
1. In terms total outstanding to nominal GDP (useful to include, as comparison, the
same indicator for stock market: total stock market capitalization/nominal GDP);
2. by maturity;
3. by issuer type namely private vs. public; and
4. by product type e.g. mortgage-backed bonds, conventional, zero coupon,

convertible, etc.

(Normally, short-term papers (less than a year maturity) are not defined as
part of the bond market, yet it is useful to have some indications on their
market size and in relation that of the government short-term papers).

Term structure of bond yields,
Liquidity indicators such as turnover ratio,
Development of short-term, mid-term and long-term rate,
Development of swap spread, CP rate,
Investor’s behavior,
Relation with equity market,
Development of market infrastructure, payment system, efc...
(2) Concerns and challenges on bond markets in your country
(3) Present policy measures of the government on the above-mentioned problems
(4) Policy measure direction to be taken to solve the problems
<NOTE>
Redundancy of basic information such as size of the country and population, etc. is not
desirable for the contents of the paper. Please discuss the issues in the paper with utilizing the
basic data and statistics.
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The position papers will be used to screen applicants and will be provided as a source of
information for the lecturers. It also will be used as discussion papers during the program.
Therefore, the bond-market-related problems faced with in the applying countries should be well
identified and defined, so that they can motivate the program colleagues to start out efficient and
effective discussions first on the common problems, and then on the particular problems.

And at the end of the Core Phase in Japan, the participants are requested to elaborate

specific issues in their position papers and formulate policy proposals.
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Annex 2

Mon 23/Nov 09

Core Phase in Japan; from November 23 to December 16, 2009

Tentative Schedule

in Japan

*Subject to minor change

Wed 16/Dec 09

Departure from Japan

Arival
Tue 24/Nov 09
9:30-15:00 Briefing JICA, JICE
15:30-16:30 Program Orientation (Explanation of course syllabus) JICA, JICE
Wed 25/Nov 09
: X General Orientation of Japan
10:00-17:00 (Education, Politics and Public administration, History and Culture} JCA
Thu 26/Nov 09
10:00-10:30] Opening Ceremony ADB, JICA
10:30-12:30 Ovenview l?f A_sian Bond Ma'rket, ADB's role for Bond Market Development and Regional Lecturer, ADB
Collaboration in ASEAN region
12:30-13:30] Opening Party ADB, JICA
. . Lecturer,ADB
13:30-17:00] Position Paper Presentation o Otsuka, Senior Advisor, JICA
Fri 27/Nov 09
10:30-12:00 Ier:t(:od)uctory session on Bond (Fundamental role of Bond, stakeholder in Bond Marke, To be determined
13:00-17:00{ Position paper presentation Jiro Otsuka, Senior Advisor, JICA
Sat 28/Nov 08
Sun 28/Nov 08
Mon 30/Nov 09
10:00-12:00{ Historical Overview of Bond Market in Japan To be determined
43:30-15:30) Bond Financing from a vigwpoin? of Cgrporate Financier Jiro Otsuka, Senior Advisor, JCA
Bond Investment from a view point of investor
Tue 01/Dec 09
10:00-12:00] Preconditions of the Development of Bond Markets in Southeast Asian Gountries To be determined
13.00-15:00}Global Financial Crisis (oveniew of the crisis, lessons from the crisis, efc...) Jiro Otsuka, Senior Advisor, JICA
15:30-16:30} Special Session (role of banking sector in economic development) Jiro Otsuka, Senior Advisor, JICA
Wed 02/Dec 09
10:00-12:00]BOJ's role on Asian Bond Markets Dewvelopment (EMEAP and ABF initiatives) To be determined
. —_|JBIC's initiatives for Asian Bond Markets Development (credit guarantee scheme to local .
14:00-16:00 currency bond, cross border structured bond, SAMURAI bond, ete...) To be determined
Thu 03/Dec 09 )
. ..|JSDA's Roles and Functions on Bond Market in Japan .
9:30-12:50 (Policies for the liquidity improvement and bond market development) To be determined
14:00-16:00] Security Market Related Laws and Regulations/Supenision in Japan To be determined
Fri 04/Dec 09
10:00-12: 00| Overview of Japanese Government Bond To be determined
13:00-14:30] A call to develop a short-term money market in East Asia To be determined
15:00-16:30|Problems and Prospects on Credit Rating To be determined
Sat 05/Dec 09
Sun 06/Dec 09
Mon 07/Dec 09
10:00-12:00] Significance and !ssues of Clearing and Settlement Systems To be determined
13:00-14:30] Japanese Tax System on Bond Instruments To be determined
15:00-16:30 The'oretical Reﬂgctign on Recent Securitization -Iess.cl)nS Ifrom Sub prime loan crisis- To be determined
(review of securitization, pro's and con's of asset securitization, and etc..)
Tue 08/Dec 09
10:00-17:00] Guidance of Policy Proposal Jiro Otsuka, Senior Advisor, JCA
Wed 09/Dec 09
10:00-11:30] Role of Govemment in Developing the Bond Market: An Investor Perspective To be determined
11-40-12:40| Roles and Impacts of Government Policies on the Bond Market: Case studies of Japan To be determined
13:30-15:00] Social Safety Net and Bond Market To be determined
Thu 10/Dec 09 .
10:00-11:30] Portfolio Theory Basics ("Translating Market Views into Portfolio Positioning”) To be determined
13:00-15;00} Debt Financing by issuance of Bonds (from a viewpoint of issuing enterprise) To be determined
" Fri 11/Dec 09
10:00-12: 30} Visit to Investment Bank To be determined
14:30-16:30| Visit to Financial Media Company To be determined
Sat 12/Dec 09
Sun 13/Dec 09
Mon 14/Dec 09
. . Lecturer, ADB
10:00-17:00] Policy Proposal Presentation Jio Otsuka, Senior Advisor, JICA
Tue 15/Dec 09 )
10:30-11:30| Evaluation Meeting ADB, JICA, JICE
12:00-12:30] Closing Ceremony ADB, JICA, JICE
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CORRESPONDENCE
For enquiries and further information, please contact the JICA office.
Further, address correspondence to:

JICA Tokyo International Center (JICA TOKYO)
Address: 2-49-5 Nishihara, Shibuya-ku, Tokyo 151-0066, Japan
TEL: +81-3-3485-7051 FAX: +81-3-3485-7904
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